" J. ROBERT WOOLEY, Number; 499,737

COMMISSIONER OF INSURANCE FOR

STATE OF LOUISIANA, AS LIQUIDATOR DY DMSION upr
FOR AMCARE BEALTH FLANS

OF LOTISIANA, INC,ET AL. . _ 197 YUDICIAL DISTRICT COURT
VERSUS . PARISE OF EAST BATON ROUGE
THOMAS S, LUCKSINGER, ET AL. STATE OF LOUISIANA
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J.ROBERT WOOLEY, Number: 589,297
COMMISSIONER OF INSURANCE FOR

STATE OF LOUISIANA, AS LIQUIDATOR DIVISION “D"
POR AMCARE HEALTH PLANS

OF LOWISIANA, INC., ET AL 1978 YUDYCIAL PISTRICT COURT
VERSUS PARISH OF EAST BATON ROUGE
YOUNDATION HEALTH CORP., ET AL STATE OF LOUISIANA
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1. ROBERT WOOLEY, Number: 812,366
COMMISSIONER OF INSURANCE FOR

STATE OF LOUJSIANS, AS LIQUIDATOR BIVISION “p¥
FOR AMCARE HEALTH PLANS

OF LOUISIANA, INC. ET AL. 19" RIDICIAL DISTRICT COURT
VERSUS PARISH OF 5ASTBATON ROUGE
PRICEWATERHOUSECOOPERS, LLF STATE OF LOUISIANA

FINAL JUDGMENT REGARDING LOVISIANA PLAINTIFF

THIS CAUSE came or % he heard before the Honorable Janice Clack pursuant to ordinary -
assignment by the Court on Jude 17, June 20-24, and Jane 27-30, and having been spbmitgs t the
Coun for consideration after additional evidence was submitted to the Court in Jusy 2005, a0a aifer’
post-trial memoranda were submitted and post-trial argnoeeats heard; for the reasons assigned in the
conclusions of fact and law issued by this Court herewith, which are hereby adopted by refesence, and
considering the pleadings filed herein, the evidence adreitred into evideoce at trial, and the argument
of counsel, fhis Court rules that jadpment be rendered in favor of the plaintiff, J.Robert Wooley,
Commissioner of Insurance for the State of Louisians, m his capacity as Lignidator of AmCare
Health Plaus of Louisiana, Inc., through his duly appointed Recever, Marion V. Harison (“the
Louisiaa BMO™), and sgainst defendant, Health Net, Inc., as follows:

YT IS HEREBY ORDERED, ADJUDGED, AND PECREED fhat defendant Health Net,
Ine. was at fault in the transactions st issue with the Louisiana HMO and that other etitics were also
at Smltin the trangactions at iseue; specifically, this Court allocates the following specific percentages

of fault 1o all culpable entitics:
’ Defendant Health Net 0%
Any othes Person(s) g 15%
Any other Company A5%

TOTAL 100%

{* 1S EEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that plaintiff
sustained its burdem of proving by a preponderance of the evidence that defendant Health Net, Inc.
‘breached a fiduciary duty that proximately caused darnage 1o the Louisiana HMO or its creditors; end

1T IS5 AEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that plaintiff

sustained its burden of proving by clear and convincing evidence that defendant Heslth Net, Tne.
coramitted fraud that proximately caused damage to the Louisiana HMO or its creditors; and
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IT IS HEREBY FURTHER ORD}‘jRED, ADJUDGED, AND DECREED {hat plaintiff
sustained its burden of proving by & preponderance of the evidence that Health Net, Inc. is liable for '
negligent misrepresentations which proximately caused damage to the Louisispa FIMIO or its creditors;
and

1T IS FEREBY FURTHER ORDERED, ADJUDGED, AND DPECREED that plaintiff
sustained its burden of proving by a proponderance of the evidence that defendant Health Net, Ino.
knowingly engaged in an wxfiir or deceptive act or practice that was the proximate canse of damage
10 the Louisiana HMC or its creditors; and

IT S FEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that plaintiff
sustained its burden of proving by a preponderance of the evidencs that defendant Healih Net, Inc.
conspired with other persons which proximately cansed damage to the Louisiana HMO o its creditors;
and

IT IS HERERY FURTHER ORDERED, ADJUDGED, AND DECREED that plaintifl
sustained its burden of proving by clear and sonvincing evidence that defexidant Health Net, Inc. acted
with malice or gross negligence regarding the rights of the Louisiana HMO or its ereditors; agd

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that plainiff
sustained its busden of proving by a preponderance of the ovidence fhat the Louisiana HMO or its
creditors sustained compensatory damages totaling $9,511,624.19 a5 2 result of defiendant Health Net,
Tne.’s fanlt; and accordingly, judgment is hereby rendered in favor of plaindiff, the Louisiana HMO,
i1t the amount of $6,658,136.93 (calculated as the award of 38,51 1,624.19 mltipiied by 70% of the
liability allocated to Health Net, Inc.}, pius judicial interest according 1o Louisiana law from the date
of judictal demand in this action untl peid;

IT IS BEERERY FURTHER ORDERED, ADJUDGED, AND DECREED that, given this
Court's finding that defendant Health Net, Inc. knowingly engaged in an unfair or deceptive act ox
practice that was the proximate cause of damage to the Louisiana FMQ or ifs creditors, plaintiff is
entitled to an award of reasonable attorneys” feos; the evidence supporting the award of attorneys’ foes
and the determinatian of the amount of the attorneys’ fees award shall be mads following a bifurcated
tinl 1o be held on the 21* day of November, 2005, et 9:30 am.;

IT IS HEREBY FURTHER ORDERED, ADJSUDGED, AND DECREED that plaintiff
sustained its burden of proving by clear and convincing evidence thet defendant Health Nat, Inc,
engaged in frand, malice, and gross negligence, and this Court finds that defendant Health Net, uc.'s
conductwas sufficiently egregious to warrant an award of punitive damages; the evidence supporting
the exect ot of the punitive damages award shall be made following a bifurcated trial to be held
on the 21 day of November, 2005, at :30 am.; :

1T 1S BEREBY FURTHER ORDERED, ADYUDGED, AND DECREED that, given this
Court's findine that defendant Healih Net, Tne. knowingly engaged in an umifair or deceptive act or
practice that was the proximate cause of dermage to the Loujsiana HMO or its creditors, plainiiff is
entitled to an award of either treble compensaiory damages or, aI its election, an award of punitive
damages as determined following the bifiroated trial regarding the same;

IT 1S HERERY FURTHER ORDERED, ADJUDGED, AND DECREED that, independent
of any fraudnlent or otherwise tartiovs conduct of defehdant Heaith Net, Inc, that proximately caused
damages to the Louisiama HMO or its creditors, plaintiff susteined its burden of proving by 2
prepondermuce of the evidence that defendant Health Ner, Inc. is Jiable wnto plamtiffunder its pareatal
guarantee;

1T IS HERERY FURTHER ORDERED, ADJUDGED, AND DECREED that plaintift
sustained its burden of proving by a preponderance of the evidence that the Louisiana HMO or its
creditors sustained losses iotaling $9,511,624.19; defendant Health Net, Ine. is conwachually liable wnta
plaingff for this full amount which shall not be reduced throngh suy allocation of fault fo any other
entity; and accordingty, judgment is hersby rendered in favor of plaintiff, the Louisiaua HMO, in the
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amount of $9,511,624.19, phus judicial interest according to Lowisiana law from the date of judicial
demsnd in this action und! paid;

IT IS HERERY FINALLY ORDERED, ABJUDGED, AND DECREED that Judgment
4 yendered in favor of the plaintiff, the Lovisiana MO, and against the defendant, Health Net, Inc.,
awarding court costs in an amount to be determined by the ourt contradictorily st a Jater date; further,
there being no just reason for delay, this judgment shall constinite a final appealable judgment and is

hersby ancorded such designation, all at defendant Health Net, Inc.’s costs.
JUDGMENT READ AND SIGNED in Chambers this 4th day of November, 2005, in Baton

Rouge, Louisiana.

Honﬂle Janice Clark, Div. D

Judge/19" Judivial District Court
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